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Abstract

The main objective of this study was to evaluate the relationship between employee stock
ownership percentage and the cost of capital. The research findings were reported using the
information of 117 companies that were active in Tehran stock market from 1388 to 1395 and
presented with Excel, SPSS and Eviews8 softwares. To analyze the statistics, a descriptive
statistics about the variables used in the research models were presented first. Then, the
durability and unit root tests results were reported, followed by Hausman and F-Limmer, then
two regression models with the aim of examining the relationship between cost of equity and
employee stock ownership percentage in firms (first model) and the relationship between cost
of debt and employee stock ownership percentage in firms(second model) was fitted. The
results showed that there is meaningful relationship between cost of equity and employee stock
ownership percentage and also between cost of debt and employee stock ownership percentage
of firms listed in Teharn Stock Exchange. Therefore, it is suggested to shareholders and
investors to consider the percentage of shares owned by the employees of the companies and
consider them in their decision making models.

Keywords: employee stock ownership percentage, cost of equity, cost of debt, Tehran
Stock Exchange
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